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fcTcT WFHI 
( HR f^RFT) 

TTeFc^r 

^ f^ft, 28 Wftt, 2000 


TT.IT^. 1( 30 HRSIT W«W/2000.—1999-2000^ ^^ ^ WU 

fc5 *TO RR^R c£ czm <£t tx eFTIclR ^ ?£t t 3lk 3TrTO 

f%RIT cf>T t I 3TPt ^ WJ\ t 1% WIT ?R% 3ft? 
stfcR wm $ sir?? itst^ eft viffan c£r <tot t I ^ w 3 
i'd w w? w^r tor ^ f? ^ ?rr f^rr t 

3TR5T? cTT^T RT ^cZRf^T R?^ c£ feT? ?I?cR? cfr TO?lftcf> 

5ft? 3 ^rt cn% c£ tcf? f^Rft Hffe sft? Rff^T <5?t 5IRTOT ^ 

oil^1 ^H? STRfPT J lRkl Rbil! vjmJJ|| | 

2. tR^?Ti? ^Kd 'H^cdK ??RgI?T Pl^fc-lRad <iiTlM|d ^ ?TT2I ?cf) cZR ^EJT? 

RR <R^ft t:- 


603 01/2000 
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^ fet'd ?rfxR 
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aft «rrq>T, 

^ RxfRr ^TcTWR, 

WT WcRT 

aft Cjftf^ XTT^I, 

3Rfe|R^f 

aft ^ft.tpr. 

(anr), 

RtI TRleRT 

aft vit.T^r. insj?, 

3m^i? (we), 
f^rT WcRT 

3. 3TEZT5T sfR ^PI 3DPf>lRTcf> 

#*t I 

4. oert ^ir f%m ftp<id 

C\J Wd^R <£t ^ eqpr 4 ^9ct ftf*FT ^Ul >HWI$ 

WIeRJt, ftwff 3jR 'ddcg d dddl cRIT d^d ?Rd>Rf dft ^Pl<t>l d> 
terT^cTM # efRPr) ^ weft afR wftWRTT d^T MtRTTRd' 

d?t 3||cl$;idd>dl d> d£d ^Rd^R - d> Mdddl, fqbdlcfrdlMl 3fR 

>RiidPid> <sHr # d>4) cfRf ^ fen? dRid ^rpt^^T d?t 'Hew chi i 

(2.) 3lidRd> 3fR <dEd dldf d?£ dft df®&<£l d> c£T% dft ddl^d dRdT, ddd> 

^ d^ RTffe 3ftf%RT dft Rfd mi ^ff^T#3T cHT dRd^ff dd7% d^ 
feH? RiMolR^i ^dH ^dad dldd eTf^PT WPfRsJIT dd :f?Td> GtRt^kPT 
M? d> Wd dft ^Rl¥ ^TT! 

(J3.) f^TfpfPr 3fR cnR|Rrijd> ^tvjfr d> dd-HldeFI HTfR f^RUJ -$ dft 

R%IT #? WTtddT 3PTR d> rR*T RFTcT d^Jeft dft 5mT^r WfrfcT dft 

'BcTU? <PTT I 

C4. ) d>-£|i| ^Rdd$t ftdIddt, dddlddt cRIT RRfldl d> d£d d>4dlRdi 

dff im c£t qdtarr dft sfR fqRRT ^dT3Tf c£ wf sfR 


tRp ?RRd 


dTdRT ^Rd 
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4>i cT^FRT RT^f vJMmi tR 'Hd!£ cRT I Rf >H<4 ^ R ^PlR^d 
3> fen? cRfTfH ^f¥^f^r tfsrr ^T: yf$\m cfrfaH oq^W eft 
^nfrarr «ft rrt t cn% sr^rera MifM m<*>t$ ’iftiftWr r 
frsff 3> fen? ^RHRcHrr ^mf^r 3?r ^R^cki %m rt 

i 

(^5.) cfr? *R f^xT tffftd 'WmxRil'dl ’d't^M'i ■$> J lcH ^ PffsRT 3?R 

vRTc^ ftxT tfl^ur 3> cfk-cT^oT ^ RlfaT RRT cRJT fefReFRt 
fcR gj^cfcl ^^|i|"di *T Rft cRTT •QETR 3>T 5RT^t RP^T feR? wm\ 

(6.') TOR 3 oERT 5RR Wft 3RT HRfPlcb RPToft R ftRR RRT 3fR 

vjf^RT %rM ^TT I 

5. M£ ^r rcr It sifcPT ^r ^teit g> *t^rr 3 rr spr 

RRJRP^ RRT cTt RWhft ^Tfclf^fM % cfc foH? WR RT f^RJR RT 

RT^cTT t m\ 3TT#TT m3 1 tffsRl ^ R cf^TT | 3FR R^t RRf eft 3TFfm f$ft 

tft ^rt w rrit t rt rt rrtt t I "ma rrr rT r 

t wr ~wmk 3#i ^ ri ^ wf^r <r wm i to tor ^ wft 
x WeR/f^TFT 3TRR RT RTcft RSR ^ ^dlto ?T>ft PR? ^ ^RR 3fR RTT%R 
RlRI ^ xfR R Rd&I RRT 1 

6. STRlR R? Ref iftxR 3RF?f StfcPT f^TTcT *f?T ^t^TT cRTlft 3TFfRT ^lf<t 
Rt PfT RRR ^Hlfacb 3TTETR *R 3Rff Rm5|R^ W&H t RW ^t if 
f%TRfM 5TTR It eft \R W cbl^l| ^ ^TT ^ I 


W T TT^, ■ti^cKI 'HP^cI 


MINISTRY OF FINANCE 
(Department of Expenditure) 
RESOLUTION 

<*y New Delhi, the 28th February, 2000 


No. F. 1(30)/E. Coord./20U0. While presenting the Budget for 1999-2000, the 
Hon’ble Minister for Finance had observed that the high rate of growth of non- 
developmental expenditure by Government is a growing and critical source of 
concern. He had further observed that the most effective and lasting solution to this 
problem is to begin the process of downsizing the Government. While proposing 
certain initiatives in this regard, he had also indicated that in order to carry out the 
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process of downsizing in a systematic way towards reducing the role and the 
administrative structure of the Government an Expenditure Reforms Commission 
headed by an eminent and experienced person would be constituted. 


2. Accordingly, the Government of India hereby set up an Expenditure Reforms 
Commission with the following composition 


Shri K.P. Geethakrishanan, Chairman 

Former Finance Secretary 

Shri V.S. Jafa, Member 

Former Financial Adviser, 

Ministry of Defence 

Shri Kirit Parekh, Member 

Economist 


Shri C.M. Vasudev, Ex-officio Member 

Secretary (Expenditure), 

Ministry of Finance 

Shri J.S. Mathur, Member-Secretary 

Additional Secretary (Budget), 

Ministry of Finance 


3. The Chairman and the Member-Secretary will be full-time Members. The 
others will be part-time Members. 


4. The terms of reference of the Expenditure Reforms Commission will be as 

follows 

(1) Keeping in view the evolving role of Government, the need to foster 
convergence and avoiding overlap in the functions of different Central 
Government Ministries, Departments and attached organisations and the 
role of the State Governments, suggest a road map for reducing the 
functions, activities and administrative structure of the Central Government; 

(2) Review the framework of all subsidies, both explicit and implicit, examine the 
economic rationale for their continuance and make recommendations for 
making subsidies transparent and suggest measures for maximising their 
impact on the target population at minimum cost; 

(3) Review the framework for determination of user charges of Departmental 
and commercial entities and suggest an effective strategy for cost recovery 
through user charges; 

(4) Review the adequacy of staffing under Central Government Ministries, 
attached offices and institutions and suggest measures for rationalising the 
staff and cadres of different services. In this context also review the existing 
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arrangements for re-deployment and re-training of surplus staff to ensure 
that any additional manpower for new areas of Government activities are 
met by re-deployment; 

(5) Review the procedure for setting up of Government funded autonomous 
institutions and their pattern of funding and suggest measures for effecting 
improvement and reducing budgetary support for their activities; and 


(6) Consider any other relevant issue concerning expenditure management in 
Government and make suitable recommendations. 


5. The Commission will devise its own procedures and may appoint Study 
Groups as it may consider necessary for different areas of Governmental activities 
to facilitate early finalisation of its report. It may call for such information and take 
such evidence as it may consider necessary. The Government of India trust that the 
State Governments will extend to the Commission full cooperation and assistance. 
The Ministries/Departments of the Government of India will furnish such information 
and documents and render such assistance as may be required by the Commission. 


6. The Commission will submit its final report within a period of one year. 
However, the Commission may send recommendations to the Government on a 
quarterly basis so that action can be taken as $nd when these recommendations 
are received. 


USHAMATHUR, Jt. Secy. 
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